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CASE Ukraine: 20 years

About CASE Ukraine

CASE Ukraine is one of Ukraine's oldest and most
influential centers of public policy studies.

Starting in 1999 we have undertaken more than 50
research and educational projects commissioned

by the US Agency for International Development,

the European Commission, the Open Society Institute,
the UN Development Program, the World Bank, the World
Economic Forum, the Swedish International Development
Agency, and others.

CASE Ukraine operated as the Ukrainian office of the
Polish CASE Foundation until 2018. From that year

on, the CASE Ukraine Public Association has been
operating as a Ukrainian non-profit member of the CASE
international network, which has research centers in
Belarus, Georgia, Kyrgyzstan, Moldova, and Poland.

CASE Ukraine Founders (top to bottom): Ewa

CASE Ukraine has its roots in the Harvard University
Ukraine Project (1996-2000) that was funded

by the United States Agency for International
Development.

The project’s primary objectives o VI [ %/1 (e
continue to be: /. b\

— To promote knowledge about the
economy of Ukraine and other
post-Soviet nations;

— To contribute to Ukraine's capacity-building
for market reforms and economic growth;

— To respond to current policy measures with analytical
monitoring and economic forecasting;

— To assist in establishing links between agencies
in charge of economic policy-making in Ukraine
and Western economists and academia.
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About the Price of the State

In 2013 we developed the Price of the State site
(http:// cost.ua), to nurture the feeling of ownership
of public funds among Ukrainian voters, advocate
for careful tax spending, explain the importance

of reducing government involvement in economic
activities, and promote respect for entrepreneurs.

We use simple language to talk about economic
policies via Facebook and other channels like:

Receipt from the State, a tax calculator to let users
know the cost of individual public services: retirement
benefits, defense, education, and so on.

Public awareness campaigns based on the Price

of the State: last year we distributed more than 3
million paper ‘Bills’ among residents of 15 cities with
almost 500,000 more handed out via the ATB, OKKO
and Foxtrot chains.

o \'.\
price
of the state

— Translations of educational videos, some
of which have made it into the school curriculum
in economics.

Owing to the Price of the State, the phrase ‘Our taxes’

hasbeen used 46% more frequently across Ukrainian
mediasince 2013 (see p. 8).
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CASE Ukraine Team

Dmytro
Boyarchuk

Executive Director

Specializing in macroeconomic
forecasting and fiscal policy

in Ukraine, Mr. Boyarchuk has extensive
experience in managing projects

in macroeconomic, fiscal, and social
welfare reform. He holds a Master’s
degree in economics from the Kyiv
School of Economics at the National
University of Kyiv-Mohyla Academy
(NAUKMA).

Volodymyr
Dubrovskiy

Senior Economist

Mr. Dubrovskiy has focused his research
on policy and institutional economics,
especially issues related to privatization,
corruption and economic reform.

He has written a book on
transformations in Ukraine and has
been responsible for drafting a series

of party platforms and government
programs. He holds a degree

in theoretical physics from Shevchenko
National University in Kyiv.

Kostiantyn
Latsyba

Administrative Director

Mr. Latsyba specializes

in the development of organizational
management systems, as well as
developing and instituting internal
policies and procedures. He holds a
Master's degree in economics and
social geography from Shevchenko
National University in Kyiv. He also
completed the “Managing NGOs”
program at the Institute for Leadership
and Management at Ukrainian Catholic
University in Lviv.

Natalia
Leshchenko

Economist

Ms. Leshchenko's experience includes
being involved in the preparation

of Ukraine's Tax and Budget Codes,

and directing budget and socially
oriented research projects on such
topics as fiscal transparency, education,
funding healthcare, energy and pension
reforms, business support reforms,
social welfare systems, and state

and local budgets. She holds a Master's
degree in economic theory from EERC,
at the National University of Kyiv-Mohyla
Academy (NAUKMA).



CASE Ukraine Team

Mykola
Malukha

Director for Commmunications

After working as a journalist

in the business press, Mr. Malukha was
press secretary for Caritas Ukraine,

an international charitable

foundation, and managed

the internet communication department
at Metinvest, a Ukrainian mining

and metallurgy conglomerate.

He completed a degree at the
Department of History and Philology

at Murmansk State Pedagogical
University and the “Journalism in the
Digital Future” program at NAUKMA.

Victor
Povoroznyk
Economist

Graduated with a master's degree

in economic theory from Taras
Shevchenko KNU with a Ph. D.
Economics, Mr. Povoroznyk has worked
in think tanks (ICPS, NISR, Democracy
House), also as editor-in-chief

for a range of publications. He has also
taught economics at universities. His
area of expertise includes institutional
economics, macroeconomics, and
public finance.

Andriy
Savarets

Legal expert

Mr. Savarets graduated from

the Customs Service Academy

of Ukraine  as a specialist in
jurisprudence, and the Ukrainian
University of Finance and International
Trade as a specialist in international
management. Previously, he worked
in Customs offices and the Verkhovna
Rada secretariat. He is responsible
for legal support for reforms

in international trade, customs policy
and monetary regulation.
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Yevhen
Shulha

Director for Development

Mr. Shulha holds degrees from

the George Washington University
(US) in non-profit management and
the International Science and
Technology University (Ukraine)

in business administration. Prior

to his US studies, he worked in public
communications and managed
organizational development

at the Razumkov Center.
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Our Achievements

Mentions of the Phrase, “Our Taxes”

As the graph demonstrates, since the launch of the Price of the State Project in 2013,
the incidence of phrases like “our taxes,” “your taxes” and “my taxes” in Ukrainian media
grew 2.5 times. Even adjusting for media outlet growth during this period, the net impact
of the Project on shaping a sense of ownership of public funds in the media is estimated

at an increase of 46%.

Long-term impact
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The Price of the State Named Best Ukrainian-Language
Website

In 2016, the Price of the State received acclaim as the best web site in Ukrainian

in the scope of The Bobs — Best of Online Activism, the world's biggest international
competition among bloggers, activists and journalists advocating for free expression and
human rights on the Internet.

@ Deutsche

Welle Best of

THEBOBS VAL
s

m

Winner Certificate

Best of Online Activism 2016

Awarded to
lina pepmasn — The Price of the State

cost.ua

On behalf of Deutsche Welle, we congratulate you on winning in the
2016 The Bobs Awards for the Best of Online Activism. We thank you for
helping to address the most pressing needs in your community and your
country using modern means of communication.

Deutsche Welle would like 1o recognize
UWina pepaama - The Price of the State for outstanding
achbevements in online activism as a winner of The Robs 2016
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Our Achievements

CASE Ukraine Ranked Sixth by
Information Impact

Arating launched by an Internet-based publication called Think Twice related
to the presence of Ukrainian policy research centers in the media, academic
publications and social media.

Information Capacity of Research Centers (2016)

National Institute of Strategic Studies
Reanimation Package of Reforms
Razumkov Center

Institute of Economics and Forecasting

Vox Ukraine

CASE Ukraing (with The Price of the State)

. Kucheriv Democratic Initiatives Foundation
International Centre for Policy Studies
Maidan of Foreign Affairs )8

Institute for Economic Research [EX
and Policy Consulting

Among most familiar civil society projects

Source: GfK, May 2018, 2000 respondents.

Have you ever seen these logos? If yes, do you know what they mean, what their organisations do,
and what their objectives are?
34% Yes, I've seen the logo

an know about
the initiative and its objectives

Rinat Akhmetov's Foundation for Development of Ukraine
National Exit Poll
Viktor Pinchuk Foundation

Hromadske TV 50% M Yes, I've seen the logo
N but don't know about either
Femen 45% the initiative or its objectives
Femen Euromaidan SOS 54% - ber the |
- = I can't remember the logo
Donbas SO |72 60% but | do know about
Michael Shchur [6% 70% he initiative and its objectives
Chesno [s%IEEINEETN 68% .
. I've never seen the logo
Reanimation Package of Reforms (RPR) 4%BEFZN A 69% nor heard about the initiative
Democratic Initiatives Foundation 4 EPZNEEN 70%
Transparency International Ukraine SIEZINEEN 75%
The Price of the State SETIEETIN 77%
Dyvovyzhni SEZEIEF 7%
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One of Most Reputable Research Centers in Ukraine

Which of the independent think-tanks listed below have you
heard about within the past year?

A survey by the
Democratic razumkor center
Initiatives Anticorruption Action Center B
Foundation Ukrainian Center for Independent Political Research
mentioned Kyiv school o Economics NG
CASE Ukraine Institutefor Economi Research and Policy Gonut
among the Center for Economic Strategy 11,5
Top 20 . most 1. Kucheriv Democratic Initiatives Foundation
recognized
ind epen dent Center of Policy and Legal Reform
policy think- sotecentr EN
tanks in 2020. New Europe Center A
CASE Ukraine Social and Economic Research Center

Dixie Group X

Ukrainian Prism

School of Policy Analysis, National University 37
of Kyiv-Mohyla Academy B

UCU Analytic Center
VoxUkraine
Texty Data Journalism Agency . 1.9

DeJure Foundation I 1.2

In Top Five Internet Projects

The Focus magazine included the Price of the State in it Top 5 most socially important
Internet-based projects in Ukraine in 2014,

MOKYC focus.ua/economics/317290
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Economic Forecasting and Reforms

Ukrainian Economic Outlook. Tendencies, Estimates
and Forecasts

CASE Ukraine has been publishing its monthly (initially, quarterly) review of

the Ukrainian economy since 2000. Reports offer overviews of current macroeconomic
trends in Ukraine and forecasts of GDP, added value, inflation, FX rates, and other
macroeconomic indicators. The independent analyses of the current economic
situation in these reports are used by government officials, corporate managers,
investors, politicians, and others interested in macroeconomic trends in Ukraine.

Diagram 2.6. Government Account with the NBU, UAH bn.
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Reasons Behind Hryvnia's Chronic Depreciation

i » © )

An ineffective Widespread
state corruption

Breakdown of exports of goods
in Ukraine and various regions

Hydrocarbons
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Relation between the exchange tate and the balance of trade
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Lack of
investment

> DX

Chronic
devaluation

Although Ukrainians have learned

to consume quality goods, we haven't
established the conditions to produce
such quality goods. The country’'s main
source of hard currency is from the
sale of metals and farm products.

More competitive countries get

their export revenues from hightech
goods and services that are not much
affected by swings on commodities
markets. This safeguards the stability
of their currency against resource-
based shocks.

Ukraine’s balance of trade only
improves when there’s been a

currency shock, when the devaluation
of the hryvnia kills imports. The minute
the economy starts to grow again,
imports immediately also begin to
climb, surpassing exports.

Nothing has changed today and we can
already see the harbingers of further
downward pressure on the hryvnia:
non-energy imports have been growing
sharply.
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Economic Forecasting and Reforms

Blue Ribbon Commission The Winds of Change. Globalization Impact on

Europe and Asia Conference
Shortly before the Orange Revolution in 2004, a Blue Ribbon Commission was launched In March 2007, CASE (Poland) and CASE Ukraine jointly held an international conference
in Ukraine on the initiative of the UN Assistant Secretary-General and Assistant Secretary- on global trade, investments, migration, international technical assistance, and economic
General and Director of the UNDP Regional Bureau for Europe and the Commonwealth development in a globalized world, and possible policy measures in response to new
of Independent States, Kalman Mizsei. The first Commission report, with a description challenges. The event featured nearly 200 participants, among them lead research fellows,
of key reforms necessary for Ukraine to grow was submitted to incoming President Viktor government executives and representatives of intergovernment and international financial
Yushchenko. Many ideas in the report were then included in the new Government'’s action institutions from more than 30 countries. The list of keynote speakers included Leszek
plan. Balcerowicz, Anders Aslund and other world-class economists.

In 2005 - 2006, CASE Ukraine provided analytical support to the Blue Ribbon Center
established in Ukraine by the UNDP. CASE Ukraine took part in the development
of recommendations on privatization, combating corruption and regulatory policy.
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Business Environment
We Simplify Life for Those Who Export Services

)

We played a key role under the USAID's “Leadership for Economic Development”
(LEV) program, developing and promoting a bill that cancels export restrictions
for programmers and others who export their services.

What's the benefit of the bill to remove
red tape on the export of services?

How it was:

(®) Contracts could only be in hard copy

All contracts had to have an ink seal
® and original signature

Ever¥ Enslated document had to be
certified by a notary

® Acts of Completed Works were
mandatory

How it is:
Contracts can be electronic

Digital signatures are accepted

Invoices are considered primary
documents

An invoice can also serve as

a contract

Documents in English need not be
translated

Providing services across the border

just got easier. h
Nearly 40% of Ukraine's exporters have problems with currency controls when

payments in hard currency come in. In 36% of these cases, banks refuse to accept

invoices. The Verkhovna Rada could now make this a thing of the past. ANDRIY SAVARETS
Legal expert, CASE
Ukraing

Global Competitiveness Index

The Global Competitiveness Report is the most
comprehensive and thorough analysis of growth
factors affecting the world economy. This annual study
is carried out by the World Economic Forum among
more than 140 countries.

CASE Ukraine has been a WEF official research partner
in Ukraine since 2000.

Global Competitiveness Index 4.0 2019 edition

WORLD
ECONOMIC
FORUM

Rank in 2018 edition: 83rdnao

Performance Overview 2019 Key ¢ Previous edition & Lower-middle-income group average [ Eurasia average

Overall Enabling Human Innovation
Score Environment Capital Markets Ecosystem
Best 5GP FN sGP KOR (=< 14 CHE HKG HEE HN L (=27

9@.@@@@@@@@@0

Rank /141 B5th 104th 133rd 1018t

The analysis of Ukraine's position in the 2019 report.

ncranon
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Business Environment

Taking Stock of Economic Freedoms Biggest Tax Avoidance Schemes
CASE arranged a series of meetings with some leading Ukrainian business professionals While the media and the society are focused on the abuse employers commit in their
to discuss their views of the biggest problems in the five areas of economic freedom: relationships with self-employed individuals, the most budget's biggest losses are caused
scope of the state, legal environment, international trade, financial system, and labor by schemes inaccessible to ordinary people. The top two places continue to be occupied
market. by offshore hidey-gholess and smuggling.

COMPARATIVE ANALYSIS

“Our Labor Cade, while seemingly intended to protect of different tax evasion / avoidance avenues in Ukraine by their annual turnover and fiscal effects
hired labar, in reality subjects employees to total injus-

tice—because hiring someane full-time is the last

thing any entrepreneur woLld think about. 3 “GREY" IMPORTS, SMUGGLING
¢ W%me > " m_“'““"‘" um‘lo EUw wS[I 6Uu.
ECONOMIC = - 4 :
FREEDOM
AUDIT

“[For doing business] Califomia is cheaper than Kyiv, The
per square meter prices for premises are considerably
higher there but total cost-wise...in Kyiv, you're looking at

OF UKRAINE bribes... kickbacks.. all those taxes, extartion, and 50 on. q
Sﬁmmymstmmqalllnsup it's easier for me 25 70
todob fornia where 1l have noclue wh of dpe UAH w bln
| never hear from the IRS" revenue losses of budget
2 O 1 7 annually of hUleEt revenue losses
insatiable budget revenue |OSSES amnually
8 annually
H § COUNTERFEIT | PSEUDO SOLE PROPRIETORS | PR[IFI'I SHEDDING THROUGH
i B “In Uraine, a lender is often unable to collect INSTEAD OF EMPLOYMENT [ PsEuD0 SOLE PROPRIETORS [ OF SALES BY SOLE PROPRIETORS
z collateral from bomowers who happen to be i
— £ MPs, for instance. A standard Ukrainian situa- W"]m ma T i 18-20
artificial money - tion.. when an asset pledged as loan security, wrally aally
like a shopping mall, is no longer a colateral! . .h)
.....25 5 un mﬂ? 3w wi 1-1,5u0
@ £, 5
annally annally

2 institete of Social and Economic Trarsdormaton hitp:/frset-wa.0rg

BENDUK\DZE@ “All state-owned banks have been black holes

CASE Ukraine FREE héEAlﬁ'}r(EE; over the Iaslfewyeurs [The gaur:lrmem] us:frl

piain ki bbby Joint research carried out by CASE Ukraine and
Fain it through ancther mechanism—financing X K . i
companles affiated with those in pawer” the Institute for Social and Economic Transformation
presents quantitative data on the real structure
of the shadow economy in Ukraine, which differs quite

substantially from the misleading subjective perception.

13
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UKRAINE - 2017
GOVERNMENT BILL
Pensions 24 985,05
Educatlon 6 180,77
Social welfare 4 424,67
Interest on loans 402516
Healthcare 327743
Economic support 287577
Law enforcement 2861,57
Armed Forces 2 463,44
Government bureaucracy 195965
Arts and sports 799,09
Housing & residential services g1636
Envirenmental protection 27319
TOTAL 54 742,15

Pald In the form of taxes.
Thanks for using
public services|

CASE Ukralne
The Price of the State

\

*

Receipt from the State

Open Your Eyes: There's No Such Thing
as “Free” Public Services!

This receipt shows how much you
pay in taxes every year and what

this money is spent on. You c_an see
clearly why it is that no |:II.I|_J|’IC
services are free, whether it's educa-

' tion, healthcare, or law enforcement.
1

How did we come up
with this number?

My net salary

Every individual pays taxes, even though many have no idea that this is the case. Even if
you never personally transferred money into the state budget, you still make a contribution
every time you are paid or buy something in a store.

6000

Iigot ry pay- under th ek Idan't work Fmaprivate sntreprenzur
My spending on

goYodl?a & sergices 6000
Includes:

gasaline ]
cigarettes o
liguor 0
wine o
beer o
Bank 0

deposit

Interest on deposit L]

Report on How Much Does the State Cost,
or What Am | Paying Taxes For?

The report published by CASE Ukraine in March 2013 marked the beginning of the Price
of the State Project. It was widely distributed among the public and laid the groundwork
for a future public awareness project that has continued ever since.

Taxes we pay, in UAH/month (2011)

-381 \L

2000 1063

4000
3601

3000

2157 First attempt of

| showing the process

1670 of employee’s income
—
-360 \l/ e taxation.

-30

1000

0
Gross income Personal Single Net income VAT Excise duties Import tax ~ Net consumption
income tax social
contribution

Key points in the Report:

— Itis a rank-and-file Ukrainian, not industrial tycoons, oligarchs or someone else, who
supports the huge governmental machinery, finances public procurement and foots hills
of social obligations.

— The amount an average Ukrainian pays monthly to support the government is equivalent
to wages they actually receive.

— Enterprises that are big taxpayers and are said to be the key earners for the budget are
in reality withholding agents.

— Anindividual could, theoretically, use the amount they paid to the government to find
decent alternatives to “free-of-charge” public education or healthcare.
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Receipt from the State

Showing the Cost of “Free” Public Promoting Receipt from the State far Beyond Facebook
Services

Every year we draw attention to changes in the budget and present it in an accessible
format to demonstrate where taxpayer money come from and what it is spent on.

Ty

Vitaliy Shabunin (ACC) and Mykola Malukha (CASE Ukraine) A retiree from Rivne burst into tears on camera after being
demonstrate the amount of taxes paid by the residents fold she was paying more than UAH 4,000 in taxes a year.
of a city in one day. Like most peaple, she thought pensioners don't pay any
How much the government costs you s,
2018
m Payroll m Taxes m Budget expenditures .y =5 = \ AT
5 % ! = - = g . -
LIAH /month - - e = = L jf oy Miveg
of your income is spent on z # s - N o k i 1 916 ooo
supporting the government i . p
LAH/manth « i
?573 AHmgnth
tchaaed e chpta s ) = 294 National level functions

10 000 W 516 Debt senvicing
Net payroll in 2018 m 340 Defenze

W 433 Lew eniorcament

I 1667 wr B 521 Economic aethities
W 454 Healthcare
- i, B 829 swsion
W 645 Social pratection
2422 PIT
Labos charges : _ - s The Receipt from the State promo campaign earned the Piranha of the
2733 Single social contribution of pensianers Year Prize at the Civil Society Organizational Development Forum.

A Ukrainian with a net monthly salary of UAH
10,000, pays a total of UAH 90,986 in taxes yearly

-

wﬁ‘@pmesm 90 986 UAH
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Receipt from the State

Ukraine’s Top Enterprises Join Public Awareness Campaign

Our public awareness campaign has been supported by the four big retail chains:

the ATB supermarket chain, OKKO gas stations, the Foxtrot consumer products chain, and
Ukrposhta, the state postal service. Thanks to their involvement, more than 4.5 million
Ukrainians now know how much they contribute to the delivery of public services.

A customer at ATB and one at Foxtrot obtain Post cards ready for sorting at Ukrposhta—
flyers with the Receipt from the State logo. just one half of the run!

How much does a full tank cost to you?

- A95 | 1000 | UAH
UAH 167 L )

Markup: o 4
UAH 83

: A fuel tax calculator designed jointly with the
Production u lesigned ) y
OKKO gas station chain
cost: UAH 523

Taxes Are Not as Visible as Might Seem

When talking to people on the streets, we would often discover a lack of understanding
that even those who receive wages “under the table” pay taxes—and this means that every
conscious citizen has to be interested in how government officials spend their money.

We prepared an infographic series to debunk the widespread myth that taxes are only paid by

those with officially declared incomes.

3APOBITYAHN TEX
NMNATATb NOAATKN

MEHCIOHEPM TEX e
MNATAT NOMATKM fon A

3 «<KOHBEPTIB» TEX
NNATATb NOAATKU

CTYAEHTV TEX —
NJIATATb NOAATKU @

taxes

Headings: Students also paﬁ
the table also pay taxes

Those who are paid under
Pensioners also pay taxes
Migrant workers alSo pay taxes
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Receipt from the State

How Much Is a Vote? Receipt from the State on 1+1

Based on the Receipt from the State, we came to the conclusion that the price tag The Receipt from the State and a talk with CASE Ukraine Director Dmytro Boyarchuk

on a vote is about UAH 300,000 Every Ukrainian who votes needs to understand what inspired the production team of TSN, one of the most popular end-of-week programs

a suitcase of cash they are about to entrust to their preferred candidate. Let everyone on the 1+1 TV channel, to do a piece to show the considerable amounts consumers may

know the real price on their vote so that they never trade it for trifles and empty promises. not be aware they are paying in taxes. Presenter Iryna Prokofieva encouraged viewers
to take note of the amounts paid and be more scrupulous about how officials spend these
money.

However much gou get it will always
be only a half of what rou might have
in mind. The rest is collected by the

Over the next five years, nm
ate.

you will pay

The VAT takes 20% out of each pur-
chase you make, which means, you
will be giving the government one
loaf of bread, egg or sausage in every
five you buy.

300,000*

in taxes

Add excise duty to the VAT. If it's split
among all Ukrainians, it adds up to

*The tax amount payable in five years by a Ukrainian UAH 250/month.

earning the average salary oi
250 1o

250 red

250 [eH,

rcH JAKOHHHA
jttibl
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Budget Analysis

We track important changes in the budget

CASE publishes a quarterly report about how state and local budgets are being
implemented and about key events in the budget sphere

Budget
. Interest on the  Social Welfare
Of IJkIame National Debt 111 br UAH
96 bn L&H Education
M 129 bn UAH

Economic Affairs e ‘I

66 bri UAH Pensions

259 b UAH
'q# Bevenue
894 bn UAH f
Healthcare m
75 bn UAH \
&
Public Order and Safety ?f,,f,fﬁﬂ
72 bn UAK
Environmental Protection
560 UAH
Defense
59 bn UAH -
= Cullure and Sporl
17 bn UAH
Municipal Services g
2 18 bn UAH

o Revinue

Administration of by NI
Government Bodies
38 bn UAH

o ——

Why do we do this?

The complexity of “budgetary studies” for ordinary

people is very helpful for those who want to rob the Non-tax revenue

public purse. It's this very problem that led us to launch

the Price of the State project. Our goal is to bring these |
boring and seemingly unrelated numbers to life and to

offer everyone a chance to clearly understand where PO UM MM M ARTRONS T O
their taxes are going. Prmm— : T :

{
i
i

It Is Not Oligarchs or the IMF Who Fill Ukraine’s Budget

Taxes collected from ordinary Ukrainians—not just the ones on the employed (SSC, PIT)
but also on consumption (VAT, excise duty, customs duties)—make up for nearly 75%
of consolidated budget receipts.

Taxes paid by ordinary Ukrainians

make up 73% of budget receipts

Extended budget revenues,
UAH 1,408bn

4 09/0 Bl taxes in stores

m taxes at work
consumption taxes

other receipts:
rent: UAH 50bn
CPT:UAH 91bn

other revenues: UAH 251bn VAT:

73% UAH 384bn
Other taxes on private individuals: paym_ents by
UAH 10bn ordinary

Single tax on private individuals: U kra inians Excise duty:
UAH 1900 UAH 138bn

Single social contribution: Import tax:

UAH 208bn UAH 28bn

PIT:

UAH 228bn
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Budget Analysis

National Budget Simulator Interactive ATC Budget

One of the misconceptions about public funds has been that these are limitless, We developed this online app to allow residents of an amalgamated territorial community
and so the need to increase appropriations for a particular line item should not be too to scrutinize the community budget in understandable terms, oversee cost-effectiveness
complicated a task. This online application allows Ukrainians without previous knowledge and suggest new projects to enhance community well-being.

to assess the capacities of their government's budget and verify how realistic political
promises are.

iy . ... irharik o o byt L et 19491 & 8
. s > LLAPHYAHCbKA TPOMAJA™
e Uapuuancekii pafon, [HINpONETPOBCHK 106}
@  Debt servicing Uth 114 bn@ e
#4  Social expenditures Ush 145bn e : s i |
#  Education UAh 182 bn ’ A el i
T Do T 07 i
& Healthcare UAh99 bn® |
& Defence Ush76 0@ _m Tsarychanska Municipality Budget Simulator .
§ e e TR s s Ao s ;
@ Eonony wniizine CE—.
f Retirement benefits UAh 2800n@ R
S e — -
FHE
& o wnss e C=m— B=—-
[ erevanein. | | s
R W= -
C— W=c -
You can use the budget simulator, for example, to calculate that a motion to increase median retirement benefit T
amount to UAH 3,000 will cost the budget UAH 150bn more annually. i
® =°
e

| £ Retirement benefits UAH 430bn ®
| Back to initial values
Total expendites [T e —
, Deficit: UAH150 bn [—— e
= o SUSAID .5 @82
s e rebement e BTN
=T
3000 5 | LAHAmeeth
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CASE Ukraine: 20 years

Customs

A Metre of Border Game Explains Why There Are No Reforms
at Customs

‘Why would you even design a game to show how to steal at Customs? Do you really
want customs officers to know how to steal more!? Nope. We want them to steal less;
this is why we exposes their schemes. We are confident the least-known scheme earns
the most so the more people understand it, the less money it will earn.

OFK |
The corruption machine is on and it's hungry! The biq red
button opens the boom. To get a certain deal, press the
button. Minibuses, Iong-hau trucks, buses and passenger
cars all live on the Border planet.

Bopjf 38 NpHCKOpaHHR
odiopunanss | Nponycky

48pe3 KOPAOH NPOTIoHYE You will be getting juicy offers that you can accept (Oka
$1000 button) or cﬂnegto io)flow the Ietlgr of the Jaw h(e Ia\g
rules! button). Click on Okay to start rolling in dough!

This is what you've earned sweating night and day. How-
ever, to keep your place, you will have to use your eamings
wisely. It's all'up to you to decide what to do with the
money: whether it will make Yuu a shift superintendent or
the boss of all of Customs. If can also break you, though

The government has given you a meter of
the border and 12 hours to steal!

Presentation of A Meter of Border Game Became Art Event
in Kyiv

The Wild Theater Company launched a production based on the Contraband Pulp
Fiction story to tell about the most widespread corrupt schemes at Customs. The
audience featured some close friends and venerable invitees from the Finance Ministry.
The Security Bureau of Ukraine (SBU) was, as always, represented by an unremarkable
plainclothes snoop.




CASE Ukraine: 20 years || | | |
Customs
The Smuggling Pulp Fiction

We are confident the more people know how a criminal scheme works, the less profitable it becomes, until it eventually dies away. To see this happen,
we decided to talk smuggling in the format of a picture story.

Regulars, ants or jackets Broken links Re-packaging

P e i
A truck of merchandise is unloaded on Polish territory and teams are formed with several ‘ants’ Goods imported into Ukraine are exported ‘on paper.’ In reality, they are unloaded and left on Ukrainian ~ During the declaration of&oods, names are changed within one commaodity group; for instance,
in each. Every ‘ant ?rabs merchandise worth no more than €500 and weighing no more than 50 kg territory and no duty is paid. a container of footwear (T2-16 1) is declared as footwear, outsoles and insoles. [t's not always easy
and crosses on foot. to see which is which when it's dark, but this saves between $5,000 and $15,000 per shipment.

Black contraband Cover-up goods The playground

The transport vehicle is declared as empty n Freight crosses the border outside official
at Customs checkpoints

DIPMA-IMNOPTEP

e e

Goods are not officially imported into Ukraine at all and there is no paper trail. More ex%ensive oods are jmported as cheaper stuff. Names are fully replaced, with highly An importing company with links, to Customs management is set up to "help” clear highly marketable
marketable goods, like clothing, marked as cards, ceramic tiles and so on. goods on “special terms.” Called “playgrounds” (*fashion firms” earlier, they are used {0 pass high
volumes of merchandise imported by “rank-and-file" importers.
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CASE Ukraine: 20 years

Privatization

Over 2000-2007, CASE Ukraine carried out a series of studies

commissioned by the State Property Fund

The economic downturn that lasted until the late 1990s contributed to a myth about
the negative role played by privatization in Ukraine’s economy. CASE Ukraine's studies
demonstrated the beneficial effect of privatized enterprises on the country’s economy,
advocated further privatization, and suggested changes to national policies in this
domain.

Dependence of production indices on privatization depth, by activity type

160%

Production growth 140
indices for 8M2001 0‘ ¢ 4
(compared to 8M2000 L 4 L 2
L 4
120 ‘
L 2
* o
100
0 20 40 60 80 100%

Privatised enterprise share to industrial output for 8 months of 2001

We keep pushing state enterprises to report their expenditures

Of all entities that are funded by the government, state enterprises are the most resistant
to the Law “On transparency in the use of public funds.”

Go ahead—steal for 8 more years!

IN JULY 2016, The publication of all state enterprise
OUR CAMPAIGN financials could be delayed until as late as 2024
FOR DONATIONS
TO SUPPORT THIS .
KinbKicTb 3apeecTpoBaHuX fiepKaBHNX {

WORK GARNERED niaNpuemcTs Ha canti edata.gov.ua ’1@
OVER UAH 120,000
FROM 174 3016 2016 Sote e
BENEFACTORS.

9 :;i‘l)l:l«',iht'!d:'lk 32 59 53

. ® @ @

H-CTh HE 38DEECTPOBAHMHI
flep NANPHEMCTE

The Price of the State site includes a We joined forces with the Eidos
section with an entire database of Center for Political Studies and
state enterprises in Ukraine. Informa- Analysis and the Hromadianske include overseeing that the transpar-
tion about the pace of registration of Suspilstvo Online NGO to speed up ency law is upheld. Initially, violators
companies on the public funds usage amendments to the Law “On transpar-  are sent an explanation and a grace

portal is updated every month. ency in the use of public funds.” period to amend their actions.

Our Index is used by the Human
Rights Ombudsman, whose duties



Pension reform

We dispel hope for a comfortable old age

Our pension calculator makes it possible to calculate what kind of pension you
can expect if the formula for determining it remains the same. This calculator
has many features, but one way or another, it's pointless to rely on the state and
people need to work on their own savings.

Pension calculator

My actual ©  ordinary pension

net salary O military
(UAH/mMo) O judge
B civil gervant

7HOR | | Su

b o O deputy
O entrepreneur

O miner

Your pension will be: 6 521, 74

DID YOU KNOW THAT

SUPPORTING THE PENSION
SYSTEM IS THE SINGLE =
LARGEST EXPENDITURE IN  FRIRUCEEL

a decent level C

THE STATE BUDGET? age and I'm goi
on my own, wh
support the Pension Fu

CASE Ukraine: 20 years

When Will Pension Benefits Reach EUR5007?

According to our estimates, for the average retirement benefit to make €500 Ukraine
would've set its minimum wage at UAH 16,810.00. However, a government decree won't
be enough for this as only beneficial business environment can make it happen.

The €500 pension

What does Ukraine need for this?

2017 (forecast) Sometime in the distant future

: GDP_
I UAH 23 trillion )
Reli Penm%ljtFund
expenditures
ELIEE UAH 2.2 trillion
Pension Fund H
expenditures @ | e .
UAH 0.3 trifion =y | r*
|
| 3
|
|
|
I

GDP
UAH 2.7 trillion

€58 n €500
J-
There are two ways to do this:

a) Increase GDP eightfold to US 785bn UAH (US $98bn in 2017).
b) Spend all available GOP on pensioners.

Income distribution

This income allows for a €58 pension  To pa'[;ou'. a €500 pension, the salary
{minimum wage: 3,200 UAH) must be (min. wage: 16,180 UAH)

Murnber of Lkraniang

recaiving this level of salary

. o |I|..|l‘lIlllllllltlllLLL.......IJI||||||||||||||||||I[II||||||||...1..
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CASE Ukraine: 20 years

Reforming the Welfare System

Benefits for the Impoverished

Over 2008-2010, CASE Ukraine implemented
a range of projects commissioned by the Ministry
of Labor and Social Policy.

The projects aimed at:

— Improving the welfare system,
— Monetizing social benefits,

— Avoiding fraud during social benefit
assessment, and designing measures
to identify fraudulent applicants,

— Improving the applicant income assessment
routine to include revenues from cash-in-
hand jobs, homesteading and assets,

— Requiring recipients of unemployment
benefits to return to the labor market.

Household survey applicant selection process

PRESELECTION ASSUMPTION SCORE PROBABILITIES SURVEY

» Model(s » Absolute and > What will happen if the °
assume(s) an relative deviations are | model: (i) shows bias @ @
income per 1 family | translated into score; Eﬂncier;{g?sse33|ng the ‘
member for each The score and the @@
applicant — thegreaterthe | thresholds will allow @

» Inspector score, the bigger some

selects is the difference | applicants/recipients to

applicants/recipie » Computer the assessed always avoid being

nts for potential
household surveys
(e.g., keeping
those located
close to the Labor

o, o® O

desired number of
surveys (e.g., 24) GOQ

calculates the
absolute and the
relative differe
declared income

and the declared

: selected for the survey
income

» Use probability

» The
applicants/recipient
are ranged by risks:

1. 993 score
2. 980 score

3. 525 score

26. 498 score
27. ..

28. 6 score

COMPUTER-
GENERATED
RANDOM
NUMBERS

surveys



CASE Ukraine: 20 years

Foreign Trade

EU-Ukraine Free Trade Agreement Barriers to Importing Used Cars

Negotiations to establish a free-trade area (FTA) in the framework of the Enhanced Ukrainians Win from Abolition of Import Restrictions on Used Cars

Cooperation Agreement between Ukraine and the European Union began in 2007. At that
time, CASE Ukraine carried out a series of studies that were used by the two countries
during negotiations:
1. Additional funds

will be received
by the budget

UAH1 *billionfyear

the state budget through the complete
removal of the excise tax due to the reduc-
tion of prices for cars and increased deman

— ECORYS Netherlands BV
and CASE Ukraine won

Figure 3. Export destination markets of surveved companies vs. geographical breakdown of
Ukrainian export to the EU in 2005

a EC’s call for proposals A . i . .
for a survey ofpthepoptions - i M il 2. 2. The restrictions on the import of used cars negatively affects
for enhanced trade ‘:‘;h‘"__ m:.':"if — the welfare of Ukrainians What does a “welfare loss” stand for?
. . e — e — o K f T I T !
relations between Ukraine == ) usD 40 billion - 8, -
and the EU. “L'I:E “"’EWE total welfare losses of Ukrainians since 1998
) = bt because of the introduction of protectionist lost extra time vacation overpaid money that
— CASE Ukraine and CASE ?E..; =— !E: restrictions on the import of used cars &: ortunky - spent trips igﬂdmh»;::p;fﬁ;‘;ﬁrfl
(PO'and) researched “_E‘?-:E = m":‘;i * calculamons made by CAS E Uiraine Cermre for Soao-Economic Reseamh Jjob EJrDEr:ftmn;c leisure;
non-tarlff .bamers to trade Y i gt ! - ™ 3. More than 82 % of Ukrainian voters s TSR 2T be affordable”
for Ukramlan exporters Source: Survey results. Source: Erostat are for an aﬁordable car I fully agree with
R “Should NOT be sffardable”

to EU markets.

Mid-term policy options
beyond the standard

Figure 17. Types of technical standard which impede exports to the EU market, % of companies
that mentioned specific type of standard (2), survey results

which statement do you agree with most: “Acar should be affordable to
every family so that everyone can take advantage of t" or “Acar should NOT
be affordable to every family to limit the negative effects of the car use"?

Igenerally agree

FTA, among them environment safety wﬂhl.fgm;:%rgg with “Should be
affordable” affordable™

the agreement

on a deep FTA agreement
and broader access

for Ukrainian

labeling and marking

consumersafery

testing and ertificotion

manufacturers to the EU's e €N — . IHCTUTYT
. o e ﬁ - - X Y (caze) CASE YKPa“'la . pocnigxeHb
internal market. TS ¥ ﬁﬂél L&SK S-S0 et i uj'l‘l,lgF_)H{aHH 6““_“““

Wagicie WFood W chemisy [OTetiles [Merallongy  [=IMachinery

Source: Survey resulis, own calculations.
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I CASE Ukraine: 20 years

Land reform

We explain why the moratorium on the sale of farmland ishad = CASE disseminates the sad facts about the moratorium

Being able to sell land is not only good for those who sell it, but also for those who The current moratorium on the sale of farmland is for 15 years. It effectively paralyzes
hang on to it. In order to take advantage of the opportunity this offers, the market for the market for 96% of Ukraine’s farmland. 68% of this land is owned by one-time collective
agricultural land must be opened up and access to capital for growers and breeders farm members who have shares and who suffer the most from not being able to benefit
improved. properly from their ownership. In the meantime, a grey land market has been operating

quite profitably: the “chosen” are free to buy and sell it.

] A from Land share in val Division of land .
Y hectare of lond dpwodoct | inUksaine Thban s beenextended
.f L | e 7 times
- ’-;'1'5!:% 29%
| N farmed
0 byowner
$1300 -4 ﬁ Ejigfg
A 2000 2008 210 2,018
B
The cost of leasing land in Ukraine 96 %
USD per hectare
of farmland
537 " o % falls under
Land leased share cumar - st arcd y the ban
by share owner s— 5418 ircreased demand 1o devaustion
larrmar rucome S =
per ha 68%
xe0 “ of farmlandis owned
by share owners
Land leased 564 )
from the state e versn | $301 J [,
o e s wer e mn e As many as | million share owners have died
per ha While reforms dragged on, bie 10 tak ofthew bie to leave it 10
am Standaed assassmant of land vahus, arabls and fallow land USDMa mm:rwwm'uﬂ e e of the 7 i
s Avarngebosss rata, LSOV inght scaka) E L i e
S e s R
Land lease rates in Ukraine are almost the lowest in Europe, $/ha
o What is still permissible under the : What is prohibited by the moratorium:
o p leasinga parcel ° P selling the parcel legally o
o p  exchanging one parcel for another P changing the intended purpose of the land
20 W » bequeathing the parcel to an heir » mhmbﬂ{?tplum_"
. b selling the parcel unofficially P using the parcel as collateral
3 § @ N EEREE s 2 23 2 2 F 2 22 £ 2
BREEERREER AR R SRR ERRRRRERE
H 5 =
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Energy Sector

We demonstrate the cost
of populist policies

What would happen if natural
gas were always sold at a market
price? The hryvnia would be 25%
stronger!

Importing natural gas involves huge costs

in hard currency and puts enormous pressure
on the hryvnia. Between 2006 and 2015, Ukraine
spent US $87.9bn on imported gas. What would
happen with external accounts and the hryvnia
exchange rate if market prices for natural gas
had been instituted back in 2004?

1 Growth in domestic gas extraction

B Actual extraction Potential extraction (at market prices)

40

A S e e s e o T R e

20

G W D BN BERNN SRR WS BRSNS N RN
2005 2007 2009 2011 2013 2015

Dapenc. HAK «Hadmoras Yegaiaw

3 Significant hard currency savings

B Currency reserves (actual) [ Currency accumulations (at market prices)

009

2005 2007 2l 2011 2013

8 B8 & 8 8

=

-1

dmepanc: HEY owlen CASE Yoaka

B Gas consumed (actual)

2

a0

2

&

8

CASE Ukraine: 20 years

2 Reduced gas consumption

Potential extraction (at market prices)

2005 2007 009 2011 2013 2015
Dsapans: Eisecrodiasme, HAK -Hadmorss Vpakes
- Savings in hard Savings in hard
currency (by year) currency (cumulative)

THIS POST HAS BEEN SEEN BY MORE THAN 143,000 FACEBOOK USERS.
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CASE Ukraine: 20 years

Energy Sector

We fight for reasonable
electricity rates

September 29
at 19:00

Meet with
ANDRIY HERUS

The Price of the State advocated the reduction of power rates
for non-residential customers set on the basis of the Rotterdam+
formula.

State capture is when the authority of government agencies is illegally used for private gain.
One such example is the work of the National Regulatory Commission for Electricity and
Residential Services (NRC ERS), which sets rates that favor a narrow circle of producers at
the expense of all other consumers.

s i

- NEHSOR

SINCE 2016

After the Rotterdam+ formula was established, shares in

DTEK, a power conglomerate owned by Rinat Akhmetov, went
up by 40%. The press reported that close friends of President
Poroshenko also benefited from this. That's why we made a

box of chocolates called “Evening Rotterdam+,” which was
distributed among investigative journalists, MPs, anti-corruption
professionals and other interested individuals. The image on the
box went viral in social media: the Price of the State Facebook
page alone was seen by nearly 140,000 individuals.

The price of coal that is coverad by pates  —— Actuzl rates/ actyal

20 .
1
1 Rotterdam + /.
1
15 ;i
1
1
1
10 T
1
1 1400
1322 1
05 1183 1242
1087 1070 :
1
1

1kel5 2xe15 3kel5 4kel5 1we16 2xel6 w16 4kel6 2mic17  1-10
March17

The essence of the Rotterdam+ scheme is that rates for
electricity are calculated on the basis that supposedly power
plants, 70% of which belong to Akhmetov, buy coal in Rotterdam
and ship it to Ukraine at their own cost. In fact, this coal is
bought in occupied Donbas and the difference in prices—UAH
10bn—goes into the pockets of the owners.



CASE Ukraine: 20 years -

Energy Sector
@ — total money paid — total money from raised rates
Residential aid &b ’. AESs
customers 2.66
TESs
3.66
We gxplam how bureaucrats Commercial 10.26 3.82
profiteer on reforms customers
Networks Energorynok P. Other
9.07 250
Rising electricity rates led to windfall
profits in the industry. This income could In 2015, Ukraine spent UAH 43.5bn on cross-subsidies, or 50% more than it spent on road repairs. This means that one
be spent to modernize networks and group of consumers is paying for another. The consequence of such cross-subsidies is distorted incentives and a transfer
equipment, or it can be “spread around.” of the cost of electricity to the cost of goods and services.
In 2015, consumers paid UAH 154bn
for electricity, which is more than NAK
Naftogaz Ukrainy made in that same
period! So where does the income from
electricity go? ek D Malntailning the
househaids “retail” grid
0 Production cost Line losses

500

o 1 o4 s o5 0oz 4 L J
| Malntailning the
Cast to businesses Cost to households high-voltage network

You pay UAH 49 of the production cost
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CASE Ukraine: 20 years

Energy Sector

Why Victory over Gazprom
in Stockholm Matters

In February 2018, the Arbitration Court

in Stockholm ordered Gazprom to
compensate Naftogaz Ukrainy to the tune
of US $4.63bn. We designed a web site
with a ticker to show Gazprom's current
debt with accruing late payment penalties
and a list of facilities and services that
could be paid with the growing amount.

$76,612,860,225

Could be spent on:
(i)

lztmn playgrounds

nifnfi

24 new hospitals E

T o
1]

Ukraine has already taken from Gazprom

$58,011,826,661

Enough to provide:

D §§§§§ E "*'_Hu.—_‘
= ..
__ W )iy ] L
H — N/
m T ™ ICEE=
] = = d|[5 5




Energy Sector

Explaining How to Reduce
Natural Gas Consumption

The key potential energy saving measure
is about heat accounting (installing heat
meters), thermal insulation of buildings,
installation of temperature controllers,
windows replacement with energy-efficient
ones etc.

Total gas consumption,

m3 bnn
" \
80
MR
{]]]
0 1991 2000 2009 2018

Source: Enerdata Yearbook, Naftogaz Ukrainy,
NJSC, own calculations

Energy-saving potential
m3 bn

Natural gas consumption Single-family
in 2018

Efficient natural gas consumption

Breakdown of natural gas
consumption. m3 bn
™ Industrial *

60 ) —
50 B Non-industrial

2013 2018

Source: Naftogaz Ukrainy, NJSC»

* —incl. gas transportation costs
** —incl. public sector entities

Modernizing hi-rise energy use

Energy moderni-
zation of es with more
efficient ones
houses

0.3
I\/lédernizing and replacing J

21bn m3 — own production in 2018

Source: Minregionbud, UNDP

central heating networks

Modernizing co-generation
network

Retrofitting public buildings

Replacing furnac-

CASE Ukraine: 20 years
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CASE Ukraine: 20 years

Energy Sector

Determining How Long
Ukraine’s Own Gas Reserves
Will Last

Based on current technologies, Ukraine can
count on 35 years” worth of fully-fledged
gas supply. Professionals and investors say
that 35 years is a lot. Moreover, this could all
change in 10-15 years with the discovery of
new reserves, production and energy-saving
methods.

Turkmenistan
Iran

Qatar
Azerbaijan
Uzhekistan
Russia

Total worldwide
Kazakhstan
China
Ukraine*
Norway

U.S A
Canada

* - provided Ukraine boosts production to cover domestic needs

1104

m3 bn

proven gas
reserves in Ukraine

Gas consumption in Ukraine,

m 3 bn
50.4
42.6
33.8 33.2 31.9 32.3
T T T T T T
2013 2014 2015 2016 2017 2018

Source: Naftogaz Ukrainy, NJSC

w2050

this is how long the known gas reserves will last in Ukraine

How long known gas reserves will last
in gas-producing countries, in years

I 314
— 148
A 1

I 764
I 705
- ss
I 52 s
I 407
N 366

[ 35.4 years

B 138
M s
M 108

Source: BP Statistical Review of World Energy 2018



CASE Ukraine: 20 years -

Education

This Was Built with Your Tax Money We Promote Titles by Classical Free Market Authors
We decided to remind Ukrainians of this on the backdrop of pre-election reports that In April 2016, the readers of the Price of the State voted for and paid with their own money
73% of the national budget come from taxes of lay Ukrainians. No one should ever say for the translation of an abridged version of Friedrich Hayek's The Road to Serfdom.

things like “built by your MP" “made by the Mayor” or “great construction initiated by
the President.” We produced and distributed sticky notes with reminders about whose
money was being used to build this or that infrastructure to be placed on sign boards,
information stands and other outdoor advertising.

0081982
Yepuiriaxa - cr. Bepuin Towvax
KM 0+000 - um 5+600

LETS GET A MAN WHO
CAN MAKE A PLAN WORK

Confidence in “planners” fades.

BUT rm NOT
A CARPENTER

M A PLUMEBER

Your profession is “planned”. Your wages are “planned”
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Education

Rap Battle between Keynes and Hayek

Yet another creative attempt to promote various views of the economics. We not only
translated but also voiced in Ukrainian the well-known rap battle.

[ Y

Keynes - Hayek <
RapyBattIes % E‘%E?ES i

First Deputy Minister for Economic Development
Maksim Nefyodov shares the video with our
voice-over in Facebook

e Max Motyodov

Dmytro Boyarchuk, CASE Ukraine Executive Director,
meets students at the Zhytomyr National Technology
University with a viewing of the rap videou

Keynes vs. Hayek: Part Two

In 2017, the Price of the State translated and voiced a rap version of the duel between
the two renowned economists about the state’s role in economics. It clocked more than
100,000 views on the Ukrainian Internet segment. The second part of the video will be
translated next year.

Lots of people were involved in the translation. Sometimes one and the same piece would undergo several trans-
formations:

KiHLEsa seTa

Romen npawoe | Miogmesa xode Kpawe

KoMKy AKYCh BUKNIA HTH B Coni Ta y MicTax

That’s ents repreneurship Nwwe nNignpueMHALTED
not your central plan

HARACTH NO NaTpebax




Education

Educational Videos

Certain things are better explained in pictures rather than in words. So, besides sprawling
texts, we also plan to create our own videos. In the meantime, we translate and dub
foreign videos on market economics for a Ukrainian audience.

Six stories about economics

Within minutes, viewers see a concise presentation of key econom-
ic theories, from the “invisible hand of the market” to the “impossi-
ble trinity."

Must the State generate jobs?

While generating jobs is a simple task, things get much harder when
you also want to raise the standard of living. Only a market economy
with numerous entrepreneurs looking for optimal solutions through
trial-and-error is able to do this.

What if there were no prices?

Prices play an extremely important role in society, offering informa-
tion about which goods and services are in demand and compelling
people to spend their most needed resources more economically.

. Why does private investment work better
YPAQ - o than public investment?

Economic growth appearé when private ehtrepreneurs risk their
own money, not when politicians risk taxpayers’ money.

| SARMN HHM EYE

CASE Ukraine: 20 years -

We Assist Teachers of Economics
to Develop Well-Informed Voters

Tenth-graders study economics as part of a Civic Education course. The majority
of teachers have no economics background—and this is great! Because Ukrainian courses
on market economy are being taught by former Marxists or their best disciples.

Seminars in six cities

Teachers from several oblasts gathered in Lviv, Chernivisi, Poltava,
Kharkiv, Mykolaiv, and Kyiv to learn about modern economics teach-
ing methods that the Price of the State Project offers. They joined
warkgroups to review a video, infographics or interactive presenta-
tion, and suggest their own version of how to implement this in
school.

The $1,500 Sandwich video “What if there were no prices” The Keynes-Hayek rap battle
explains the advantages of explains why do government acquaints viewers with two
labor specialization and officials lack enough knowl- outlooks {and hints at which
where wealth comes from, edge to manage an economy. is the wrang one).
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Education

We focus on the excessive size
of the government

The volume of taxes depends on the size of
the government bureaucracy. In Ukraine, the
state has taken on far too many functions
and competes for very limited funds. Today,
two thirds of the population depends on the
government, in one way or another.

People who are paid by the #

government or government
agences

People who use
social services ' by the state

8 Pepple who are supported People who hardly

feel the state's presence

Numbers in the chart: 1.0 mnindividuals  10% covered by welfare

State enterprise

employees Children who don't go to school
1.3 20% 0.4 200
Security {military, police, Invalids who work in the private sector
National Guard) " Healthcare Education 0.7 100%
0.6 98% workers workers Post-secondary students without stipends
Civil servants and local - 1.2 g8 0.8 10%
government officials 1.6 08% Jobless who get no assistance or services
0.4 98% 0.8 107
Arts and sports workers Pensioners who work in the private sector
0.2 98% 1.9 100%
Academic wcn‘kers Inactives (not working, not studying,
0.1 98% not handicapped)
3.9 10%
Children in school e

5.8 20%

Children under
the age of 3

1.5 100%
Jobless receiving other
employment service benefits

0.1 100%

Pensioners who are
not working

7.0 100%

People who
depend on the
state

Active (other than public sec
and pensioners)

Incarcerated

Jobless receiving unemployment benefits
0.4

Post-secondary students on stipends
.8

Pensioners who
are working

2.7 100%

Working age invalids
whao are not working

1.4 100%



Project Map
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Ukraine Macroeconomic Reform Project

Effects of Privatization on Behavior and Performance of Ukrainian Enterprises
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You can support Our Mission with

a Donation

If you find our educational and research work interesting and meaningful, consider investing in it. Every
donation is an inspiration and an indication that we should keep working.

How to donate?

The most convenient way is to go to the Support
section at https://www.cost.ua/donate/. You can
deliver your donation via credit card, direct bank
transfer or in a crypto currency.

Banking details:

Make it monthly

If you like, you can support us with regular monthly
payments. Just go to our site or use Patreon at
https://www.patreon.com/costua. You can cancel
regular payments anytime.

CASE Ukraine Social and Economic Research Centre, Public Association
IBAN: UA443034400000026005055539677 at Volynske MSD of Privatbank, JSC CB

USREOU: 42515432.

Payment details: Charitable donation to statutory activities from [Full name]

What do our benefactors get?

If you have donated more than UAH 500, you can
join our closed group on Facebook. There, you
can see how we spend your donations, see the
details of our work and plans, and offer feedback.
You will also be invited to open events dedicated
to free market issues and to private chats with
interesting individuals.

Business professionals who have supported

us with more than UAH 25,000/year get access
to our macroeconomic analyses and can be
involved in the development of economic
policies. We also work with you to solve specific
problems you may have in interactions with
government agencies.
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